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OIL,  GAS  AND  MINERAL  LEASE 


THIS  AGREEMENT  (this  "Lsase")  made  (his  i^"    day  of  ^ihUMT    ™ns  ^      ,    •   „  .„ 
Lessor  (whether  one  or  more),  whose  address  is:  820Run^lTn  ^£^1?*^"         """^  a  ^  ^  « 
is  1000  suite  ,500,  Houston,  Texas,  TTW^M^d^tS  ST      '      C,mzo  O,.  ,„d  G,s,  ,„c„  whoseaddress 

S  Er  °f 'h"  -  we"         * -» *~  —  -  — •  -  an  —  ,he  eompklion  ofblml  lpaces)  _  ^  joint|y  by 

MM*  d^ZoeSal3,  S^eCSf  ""'  *"  C°V8nan,S  h"*  C°rta"'ed'  Less"  here*  ««*         -  <*  ,o  Lessee  ft. 

substances  produced  in  association  therewith  (inXJ^  Trl^l  Z?'ifd  %  alon9        "  "V**a*oii  and  ncn^ydrocarbon 

commercial  gases,  as  well  as  hydrocarbon  gases  In  aSmonHSSSS^SS^  ™ !«  J?8,  35  ""f*  here'n  mC,udes  helium'  dioxide  and  other 

thenar  2' J**  l6aSe'         1?  "Paid'UP" le3Se  reqUirin9  "°  rentalS'  Sha"  be  in  f0rce  for  a  prtmary  term  <*  3  yeatS  ,rom      ™*  h«of.  and  for  as  long 
Sw^ 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at 
Lessee's  separator  facilities,  d,e  royalty  shall  be  25%  of  such  product,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  a.  .he  oil  purchaser's 
u™sportat,or,  lac.hnes  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  m  the  same  field  (or  if  mere  .s  no  such 
pace  then  prevahng  ,n  the  same  field,  .her,  m  the  nearest  field  in  wh.ch  there  is  such  a  prevailing  pnee)  for  prodiKtionofsim.br  graded 

and  all  other  substances  covered  hereby,  the  royalty  shall  be  25%  of  the  proceeds  realized  by  Lessee  from  the  sa|e  .hereof,  less  a  proportionate  par.  of  ad  valorem  .axes  and  product™ 
severance,  or  other  excise  (axes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  pnee  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  m  wh.ch  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  da.eas  the  da.e  on 
which  Lessee  commences  .ts  purchases  hereunder,  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  eilher  shut-in  or  production  .herefrom  is  not  being  sold  by  Lessee  such 
well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in 
or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's 


Lessee's  failure  to  properly  pay  shul-in  royalty  shall  render  Lessee  liable  for  the  amoun.  due,  but  shall  not  operate  to  terminate  this  lease. 


4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shafl  be  Lessor's  depository  agent  for  receiving 
payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 
Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder  Lessor 
shall,  at  Lessee  s  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments 

;  n      ^     5  lf,L®8^dflllsa^llwhi^iSln^  OT 

it  an  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authonty,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands 
pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  If  at  the  end  of  the  primary  term  or 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such 
additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the 
teased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein, 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  rt  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%  and  for  a  gas 
well  or  a  honzontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%.  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so 
For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  presented  by  applicable  law  or  the  appropriate  governmental  authority  or  if 
no  definition  Is  so  presenbed.  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100.000  cubic  feet  per  barrel  and  "gas  well'  means  a  well  with  an  initial  gas-oil 
ratio  of 1 00.000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  tease  separator  facilities  or 
equwa-eni  teSli"9  aquipment;  and  the  term  "horizontal  completion"  means  an  oil  we*  in  which  tne  horizontal  component  of  the  gross  completion  Interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were 
production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production  in  order  to  conform  to  the  well 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To 
the  extent  any  portion  of  the  teased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  or  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

-  .  1  '.f  Le8S?rowns  tess  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor  s  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises 

-  ».  uf  '^eresl  of  either  Lessor  or  Lessee  nereundef  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  rights  and  oblations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  $0  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee  s  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person 
entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If 


n.    Al,h.  '°  J-essor  "^by  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws  rules  reoulations  or 

™h  J:!!  !    ^  TV9    d  i"?  and  Production.  w  (■■)  by  any  other  governmental  entity  or  authority  having  jurisdiction  then  Lessor  shall  enoaoe  in  iera»hi» 
laSl^I       'nSm,Tn,S  and  d0CUmentS  165366  deems  w  oonwnlert  in  seeking  such™,  el Un  Sent  lS  is  ZrS  bf 

acqu  re  Lessor  s  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other  relief,  Lessor  grants  to  Lessee  and  agreesthat  LnESi 

purchase  torn'  LeV»r  lE-IilS^  TiSTVT  *  ,h'8  ,6aS6-  reC6ive3  8  bona  fide  offer  ***  ^ssor  is  ^9  to  accept  from  any  party  offering  to 

i  «™  ^i3'  SlS!'0!!  Sha",be  Ini,ialed  by  Lessof  wi,h  respec(  10  a"y  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  aiven 
^^TEr0?*  «  V  i^T?  ^  bre3Ch  °r  d6faUlt  and  ,hen  onl*  *  Lessee  to  remedv  the  breach  or  defauMvithin  su^^tn^SSem^ 
litigated  and  there  is  a  final judnal  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  whote  o  MnTaSess  s 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  P 

tohorizonJvd^  Lessee  shall  howverhaveasii^yrf^easernent 

to  hcfizontaHy  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  tSStoomSaSSMc 

TwI^i?  m!  „  ■   p  y  fo  a"  dama9es  related  ,0  seism,c  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease  Lessee  does  not  otherwise 

obtain  the  nghtto  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises  aoesnoiotnerw.se 

tevM  J L  eSSr°r  S  warranto  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
STiS  9  S°  rl*nsexi^in9'le;'edoraSsesSedonoragainsttheleasedpremises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to Shtsofthe 

Se,n£:n^ 

with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease.  « ^  «u  man. 

B™a„we  I" m™ESS  ^"^P*  lh's  executed  to  te  e^'ve  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory  s  herrs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  mis  lease  has  been  executed  by  allpartes  hereinabove  na^^ 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Louise  Griffith 
Name: 


(Individually  and  in  all  Capacities  for  the  ata^v^  scribed  Land) 

Tille:  /j,SSDr 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  (he  above  described  Land) 
Title: 


STATE  OF  TEXAS 


COUNTY  O 


Before  me,  the  undersigned  authority,  on  this 
is  subscribed  to  the  forgoing  instrument,  and  acknowledged 
capacity  therein  stated. 

lis  I 


day  personally  appeared  LfU^P.  ^Clffrtt\yfc| 
Iged  to  me  that  he/she  executed  the  same  for  the  purpose  and  a 


1  known  to  me  to  be  the  person  whose  name 
I  consideration  therein  expressed  and  in  the 


Given  under  my  hand  and  seal  of  office  thi 


.  day  of 


My  commission  exj 

STATE  OF  TEXAS 
COUNTY  OF 


SANDRA  GtBBINS 
Notary  Public,  State  of  Texas 
Mv  Comm.  Expires  Oct.  23, 2010 


>lic,  State  ofTeaas 
NoTSry's  printed  name 


k    -k  *  ?e,f°rerme' ,he  ""designed  authority,  on  this  day  personally  appeared  ,  known  to  me  to  be  the  person  whose  name  is 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  ihercin  expressed  and  in  the 
CupuCiiy  mere  in  stdtGO. 


Given  under  my  hand  and  seal  of  office  this 


day  of 


2008. 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


